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426.5 Other deductions. 
This account shall include other mis-

cellaneous expenses which are nonop-
erating in nature, but which are prop-
erly deductible before determining 
total income before interest charges.

ITEMS 

1. Loss relating to investments in securi-
ties written-off or written-down. 

2. Loss on sale of investments. 
3. Loss on reacquisition, resale or retire-

ment of utility’s debt securities, when the 
loss is not amortized and used by a jurisdic-
tional regulatory agency to increase embed-
ded debt cost in establishing rates. See Gen-
eral Instruction 17. 

4. Preliminary survey and investigation ex-
penses related to abandoned projects, when 
not written-off to the appropriate operating 
expense account. 

5. Costs of preliminary abandonment costs 
recorded in accounts 182.1, Extraordinary 
Property Losses, and 182.2, Unrecovered 
Plant and Regulatory Study Costs, not al-
lowed to be amortized to account 407, Amor-
tization of Property Losses, Unrecovered 
Plant and Regulatory Study Costs.

427 Interest on long-term debt. 
A. This account shall include the 

amount of interest on outstanding 
long-term debt issued or assumed by 
the utility, the liability for which is in-
cluded in account 221, Bonds, or ac-
count 224, Other Long-Term Debt. 

B. This account shall be so kept or 
supported as to show the interest ac-
cruals on each class and series of long-
term debt.

NOTE: This account shall not include inter-
est on nominally issued or nominally out-
standing long-term debt, including securities 
assumed.

428 Amortization of debt discount and 
expense. 

A. This account shall include the am-
ortization of unamortized debt dis-
count and expense on outstanding long-
term debt. Amounts charged to this ac-
count shall be credited concurrently to 
accounts 181, Unamortized Debt Ex-
pense, and 226, Unamortized Discount 
on Long-Term Debt—Debit. 

B. This account shall be so kept or 
supported as to show the debt discount 
and expense on each class and series of 
long-term debt. 

428.1 Amortization of loss on reac-
quired debt. 

A. This account shall include the am-
ortization of the losses on reacquisi-
tion of debt. Amounts charged to this 
account shall be credited concurrently 
to account 189, Unamortized Loss on 
Reacquired Debt. 

B. This account shall be maintained 
so as to allow ready identification of 
the loss amortized applicable to each 
class and series of long-term debt reac-
quired. See General Instruction 17. 

429 Amortization of premium on debt—
Cr. 

A. This account shall include the am-
ortization of unamortized net premium 
on outstanding long-term debt. 
Amounts credited to this account shall 
be charged concurrently to account 225, 
Unamortized Premium on Long-Term 
Debt. 

B. This account shall be so kept or 
supported as to show the premium on 
each class and series of long-term debt. 

429.1 Amortization of gain on reac-
quired debt—Credit. 

A. This account shall include the am-
ortization of the gains realized from re-
acquisition of debt. Amounts credited 
to this account shall be charged con-
currently to account 257, Unamortized 
Gain on Reacquired Debt. 

B. This account shall be maintained 
so as to allow ready identification of 
the gains amortized applicable to each 
class and series of long-term debt reac-
quired. See General Instruction 17. 

430 Interest on debt to associated com-
panies. 

A. This account shall include the in-
terest accrued on amounts included in 
account 223, Advances from Associated 
Companies, and on all other obliga-
tions to associated companies. 

B. The records supporting the entries 
to this account shall be so kept as to 
show to whom the interest is to be 
paid, the period covered by the accrual, 
the rate of interest and the principal 
amount of the advances or other obli-
gations on which the interest is ac-
crued.
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